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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
of Family Service Association of
Northeastern Pennsylvania

Report on the Financial Statements

We have audited the accompanying financial statements of Family Service Association
of Northeastern Pennsylvania (a nonprofit organization), which comprise the statements
of financial position as of June 30, 2015 and 2014, and the related statements of
activities and cash flows for the years then ended, and the related notes to the financial

statements,
Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroiler General
of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
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the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. Accordingly, we express no such
opinion. An audit aiso includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Family Service Association of Northeastern
Pennsylvania as of June 30, 2015 and 2014, and the changes in its net assets and its
cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters

Other Information

Our audits were conducted for the purpose of forming an opinion on the financial
statements as a whole. The combining schedules of activities by program is presented
for purposes of additional analysis and is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report
dated December 15, 2015, on our consideration of Family Service Association of
Northeastern Pennsylvania’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of
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our testing of internal control over financial reporting and compliance and the resuits of
that testing, and not to provide an opinion on intemal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Family Service Association of
Northeastern Pennsylvania’s internal control over financial reporting and compliance.

M-MM¢ G.

Forty Fort, Pennsylvania
December 15, 2015



FAMILY SERVICE ASSOCIATION OF NORTHEASTERN PENNSYLVANIA

STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2015 AND 2014

2015 2014
ASSETS
CURRENT ASSETS: ‘
Cash $ 152,009 $ 25,590
Accounts receivable, net of allowance for doubtful accounts
of $10,000 in 2015 and in 2014 371,292 559,686
Grants receivable 12,529 9,301
United Way receivable 22,635 36,861
Prepaid expense 9,465 12,200
Due from related party 4,863 10,863
Total Current Assets 572,793 654,501
LONG-TERM INVESTMENTS
Unrestricted 342,904 351,343
Restricted for long-term investments 24,220 25,914
Total Long-Term Investments 367,124 377,257
FURNITURE AND EQUIPMENT, Net of accumulated depreciation
of $126,380 in 2015 and $122,778 in 2014 38,914 4,106
TOTAL ASSETS $ 978,831 $ 1,035,864
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable $ 54,300 $ 33461
Credit card payable 17,436 -
Pension payable 30,017 44 547
Accrued payroll and vacation 46,436 53,693
Accrued expenses 10,474 17,787
Line of credit 145,218 200,150
Deferred revenues 46,117 46,000
Due {o related party 34 12,034
Total Current Liabilities 350,032 407 672
NET ASSETS:
Unrestricted net assets 604,579 602,278
Permanently restricted net assets 24,220 25,914
Total Net Assets 628,799 628,192
TOTAL LIABILITIES AND NET ASSETS $ 978,831 $ 1,035,864

The accompanying notes are an integral part of these financial statements.
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FAMILY SERVICE ASSOCIATION OF NORTHEASTERN PENNSYLVANIA

STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED JUNE 30, 2015 AND 2014

CHANGES IN UNRESTRICTED NET ASSETS:
SUPPORT AND REVENUES:
Program revenue and governmental contracts
Grants - Disaster recovery
Grants - Other
United Way contributions
Special events
Other revenue
Investment income
Gther contribution
Net assets released from restrictions

Total Unrestricted Support and Revenues

PROGRAM COSTS:
Personnel
Rent
Travel
Professional fees
Fundraising expense
Telephone
Supplies
Insurance
Utilities
Dues
Bank interest
Office equipment
Conferences and conventions
Postage
Miscellaneous
Advertising
Disaster recovery expense
Depreciation
Bad debt expense
Printing
Bank charges

Total Program Costs

INCREASE IN UNRESTRICTED NET ASSETS

CHANGES IN PERMANENTLY RESTRICTED NET ASSETS:
investment income

Net (loss) gain on investments
Net assets released from restrictions

(DECREASE) INCREASE IN PERMANENTLY RESTRICTED NET ASSETS

INCREASE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

2015 2014
$ 1,342,830  $1,369,814
9,668 12,959
240,828 149,958
258,540 253,556
121,032 149,090
43,030 39,130
(8,000) 42,443
2,810 2,088
979 134
2,012,617 2,019,172
1,700,861 1,684,299
53,630 51,905
33,107 35,274
30,140 35,471
31,309 34,897
22,543 21,458
15,477 19,415
17,663 17,083
19,829 17,976
18,535 12,397
10,039 8,878
8,632 10,410
3,464 3,951
4,475 5,857
13,587 1,641
15,639 2,526
4,363 9,901
3,601 1,326
082 1,088
1,331 896
1,109 2,206
2,010,316 1,978,835
2,301 40,337
624 473
(1,339) 1,830
(979) (134)
(1,694) 2,169
607 42,508
628,192 585,686
$ 628,799 § 628192

The accompanying notes are an integral part of these financial statements.
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FAMILY SERVICE ASSOCIATION OF NORTHEASTERN PENNSYLVANIA

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2015 AND 2014

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in net assets
Adjustments to reconcile increase/decrease in
net assets to net cash used by operating activities:
Decrease (increase) in permanently restricted net assets
Depreciation
Net loss {gain) on Investments
Changes in assets and liabilities:
Accounts/other receivabile
Prepaid expenses
Due from related party
Accounts/credit cards payable
Pension payable
Accrued payroll
Accrued expenses
Deferred revenues
Due to related party

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from the sale of invesiments
Purchase of investments
Purchase of equipment

Net cash used by investing activities

CASH FLOWS PROVIDED BY FINANCING ACTIVITIES
Proceeds from line of credit
Payments on line of credit
{Decrease) Increase in permanently restricted net assets

Net cash used by financing activities

NET INCREASE (DECREASE) IN CASH
CASH, BEGINNING OF YEAR

CASH, END OF YEAR

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:

Interest paid

2015 2014
$ 607 $ 42,506
1,694 (2,169)
3,601 1,326
22,532 (34,421)
199,392 60,972
2,735 (4,256)
6,000 3,137
38,275 (9,649)
(14,530) 8,875
(7,257) 1,229
(7,313) 4,719
117 43,828
(12,000) (4,000)
233,853 112,097
39,899 33,394
{(52,298) (42,726)
(38,409} (3,493)
(50,808) (12,825)
583,068 668,505
(638,000) (805,351)
(1,694) 2,169
(56,626) (134,677)
126,419 (35,405)
25,590 60,095

$ 152,008 $ 25590
$ 10,039 $ 8,878

The accompanying notes are an integral part of these financial statements.
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FAMILY SERVICE ASSOCIATION OF
NORTHEASTERN PENNSYLVANIA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015 AND 2014

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

Nature of Operations

Family Service Association of Northeastern Pennsylvania (the Association)
provides casework and clinical social work services to residents of Wyoming and
Luzerne Counties, Pennsylvania. In addition, the Association operates the Help
Line Program, and a program of supervised visitation of children with estranged

parents.

Help Line is principally funded with resources from Luzerne County through a
contract with the Commonwealth of Pennsylvania, Office of Human Services and
must obtain contributions from other sources to cover the remainder of
expenditures. This program provides a twenty-four hour information referral
service to residents of Luzerne and Wyoming Counties, Pennsylvania.

Accounting for Contributions

All contributions are considered to be available for unrestricted use unless
specifically restricted by the donor. Amounts received that are designated for
future periods or restricted by the donor for specific purposes are reported as
temporarily restricted or permanently restricted support that increases that net
asset class. When a donor restriction expires, temporarily restricted net assets
are reclassified as unrestricted net assets and reported in the statement of
activities as net assets released from restrictions. However, if a restriction is
fuifilled in the same time peried in which the contribution is received, the
Association reports the support as unrestricted.

Basis of Accounting

The financial statements of the Association have been prepared on the accrual
basis of accounting and accordingly reflect all significant receivables, payables,
and other liabilities.



FAMILY SERVICE ASSOCIATION OF
NORTHEASTERN PENNSYLVANIA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015 AND 2014

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Basis of Presentation

Financial statement presentation follows the requirements of ASC 958 paragraph
205, “Not for Profit Entities Presentation of Financial Statements.” The
Organization is required to report information regarding its financial position and
activities according to three classes of net assets: unrestricted net assets,
temporarily restricted net assets, and permanently restricted net assets. There
were no temporarily restricted assets as of June 30, 2015 and 2014,

Accounts Receivable

Accounts receivable represent outstanding balances owed for program services
provided by the Association. Management has based the allowance for doubtful
accounts based on expected collection during the next fiscal year.

The balance due from Children & Youth Service Agency is 67% of total accounts
receivable.

Functional Expenses

Expenses are charged to each program based on direct expenditures incurred.
Any program expenditures not directly chargeable are allocated to a program
based upon certain percentages.

Cash

For the purpose of the statement of cash flows, the Association considered all
highly liquid investments with a maturity of three months or less to be cash.

Investments

FASB ASC Topic 820, “Fair Value Measurements” (SFAS No. 157) defines fair
value, establishes a framework for measuring fair value, and establishes a fair
value hierarchy which prioritizes the inputs to valuation techniques.



FAMILY SERVICE ASSOCIATION OF
NORTHEASTERN PENNSYLVANIA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015 AND 2014

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

|nvestments (continued)

The fair value hierarchy prioritizes the inputs to valuation techniques used to
measure fair value into three broad levels:

- Level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities the Association has the ability to access.

- Level 2 inputs are inputs (other than quoted prices included in level 1) that
are observable for the asset or liability, either directly or indirectly.

- Level 3 inputs are unobservable inputs for the asset or liability and rely on
management's own assumptions about the assumptions that market
participants would use in pricing the asset or liability. (The unobservable
inputs should be developed based on the best information available in the
circumstances and may include the Association’s own data.)

The following table presents the Association's fair value hierarchy for those
assets measured at fair value on a recurring basis as of June 30:

Fair Value Measurements on a Recurring Basis
As of June 30, 2015

Assets; Level 1 Level 2 Level 3 Total
Marketable equity securites $ 367,124 - - $ 367,124
Total $ 367,124 - - $ 367,124

Fair Value Measurements on a Recurring Basis
As of June 30, 2014

Assets: Level 1 Level 2 Level 3 Total
Marketable equity securities $ 377,257 - - $ 377,257
Total $ 377,257 - - $ 377,257

Furniture and Equipment

Furniture and equipment acquisitions are recorded at cost.



FAMILY SERVICE ASSOCIATION OF
NORTHEASTERN PENNSYLVANIA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015 AND 2014

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Furniture and Equipment (continued)

Normal maintenance and repairs are charged to expense as incurred, major
renewals or betterments, which extend the life or increase the value of assets are

capitalized.

Depreciation is provided using the straight-line method based on lives which, in
the opinion of management, are adequate to allocate asset costs over their
productive years. Furniture and equipment are depreciated over 3-10 years.

Tax Exempt Status

The Association has been recognized as exempt from income taxes under
Section 501 (c) (3) of the Internal Revenue Code and similar state statutes. The
Association has unexamined fiscal open tax years from 2012 to 2015. The
Association is consolidated with the “Trustee” for tax purposes.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Advertising

Advertising costs are charged to expense as incurred.



FAMILY SERVICE ASSOCIATION OF
NORTHEASTERN PENNSYLVANIA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015 AND 2014

NOTE 2 - PENSION PLAN

The Association has a defined contribution plan covering substantially all
employees. Pension expense for the years ended June 30, 2015 and 2014
amounted to $57,129 and $57,286 respectively.

NOTE 3 - RELATED PARTY TRANSACTIONS

The Association and the Trustee for Family Service Association of Northeastern
Pennsylvania (the “Trustee”) are related parties in that they share common
employees, facilities, etc.

The Trustee charges the Association for office space and equipment rental under an
informal month-to-month lease. Rental expense was $48,000 and $48,000 for the
years ended June 30, 2015 and 2014, respectively. At June 30, 2015 and 2014, the
Association owes the Trustee $34 and $12,034, respectively.

The Association charged the Trustee a management fee of $12,000 for year ended
June 30, 2015 and $12,000 for year ended June 30, 2014. At June 30, 2015 and
2014, the Trustee owes the Association $4,863 and $10,863, respectively.

The related parties normally loan money to and from one another. These loans do
not bear interest and contain no specific repayment terms.

NOTE 4 - PERMANENTLY RESTRICTED NET ASSETS

2015 2014
Permanently restricted net assets are restricted to:
Investment in perpetuity, the income from which
is expendable to support:
Mae Turner Conyngham Christmas Program $17,332 $19,018
Milton S. Winters Parenting Program 6,888 6,896

TOTAL $24,220 $25.914
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FAMILY SERVICE ASSOCIATION OF
NORTHEASTERN PENNSYLVANIA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015 AND 2014

NOTE 5 - CONCENTRATION OF CREDIT RISK

The Association maintains its checking accounts in two financial institutions located
in Northeastern Pennsylvania. These accounts are insured to $250,000 by the
Federal Deposit Insurance Corporation. At June 30, 2015 and 2014, the
Association’s uninsured cash balances total $0 and $0, respectively.

NOTE 6 ~ LINE OF CREDIT

The Association has a Line of Credit with a local bank with a maximum borrowing
amount of $500,000. The line is due on demand and bears interest at a rate of
4.25%, payable monthly, secured by certain organization assets, with a net book
value of $370,497. At June 30, 2015 and 2014, the balance due is $145,218 and

$200,150 respectively.

NOTE 7 — PRIOR YEAR RESTATEMENT
Certain 2014 revenue line items have been reclassified for comparative purposes
only and do not affect the net assets or statement of financial position.

NOTE 8 — SUBSEQUENT EVENTS
FASB ASC Topic 855, requires the disclosure of the date through which the
Association has evaluated its subsequent events and the basis for that date. The

Association has evaluated its subsequent events through December 15, 2015, the
date these financial statements were available to be issued.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Family Service
Association of Northeastern Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Compfroller General of the United States, the financial
statements of Family Service Association of Northeastern Pennsylvania (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2015, and the
related statements of activities, and cash flows for the year then ended, and the related notes to
the financial statements, and have issued our report thereon dated December 15, 2015,

Internal Control Over Financial Reporting

In plannhing and performing our audit of the financial statements, we considered Family Service
Association of Northeastern Pennsylvania’s internal control over financial reporting (internal
control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Family Service Association of Northeastern
Pennsylvania’s internal control. Accordingly, we do not express an opinion on the effectiveness
of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Family Service Association of
Northeastern Pennsylvania’s financial statements are free from material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the resuits of that testing, and not to provide an opinion on the effectiveness of
the organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

Htl, - Iutraidtinig i G

Forty Fort, Pennsylvania
December 15, 2015
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FAMILY SERVICE ASSOCIATION OF
NORTHEASTERN PENNSYLVANIA

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

There were no audit findings or questioned costs for the year ended June 30, 2014.
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